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SCHOOL OF EDUCATION AND BUSINESS STUDIES
DIPLOMA IN BUSINESS ADMINSTRATION 
UNIT CODE/NAME: DBA  037:  COST ACCOUNTING
JAN-APRIL 20252026    End Semester II Exam		 -   Time: 2 Hours
Instructions:  Answer Question ONE (Compulsory) and any other TWO QUESTION ONE
a) Distinguish between the following costs
i. Direct and indirect							(2Marks)	
ii. Controllable and uncontrollable					(2Marks)	
iii. Fixed and variable							(2Marks)	
iv. Product and period							 (2Marks)
v. Avoidable and unavoidable						(2Marks)
b) Enumerate  four characteristics of a good wage system 				(4 Marks)
c) Define idle time and state five causes of idle time and explain how each of them can be minimized.                                                                                                       	 (10 Marks)
d) Distinguish between Job costing and Batch costing  	      			(2Marks)
e) Explain four features of process costing						(4 Marks)

QUESTION TWO 
Purity is a manufacturer of two beauty products called Expresso and Impresso.  The company use two jells in form of raw materials namely A and B in the manufacture of the two products.  The following information is given for the month of Dec 2020
Sales
	Product
	Quantity in bottles
	Price

	Ex
	10000
	400

	Imp
	8000
	300




Materials used
Material A			Material B
Quantity used in Litres
Ex					5				3
Imp					4				4
Material cost per unit			50				80
The stock of the products as at 1st Dec 2020 is expected to be:
Ex: 200 units and IMP: 100 units while the closing stock is expected to be Ex: 1200 units and IMP: 600 units.
Required:
(i) Sales budget 									(2 Marks)
(ii) Production budget								 (3 Marks)
(iii) Material usage budget 							(5 Marks)
(iv) Material purchases budget							 (5 Marks)
QUESTION THREE                                                                                                  
Your organization, Buttermere Ltd, has provided you with the following information about units of Product X for the month ending 31 October 2025:
- 6 October - bought 10 units at sh.40 each
- 10 October - bought 10 units at sh.46 each
- 12 October - issued 6 units to production
- 17 October - bought 30 units at sh.48 each
- 24 October - issued 18 units to production
Required:
Calculate the value of the closing stock at 31 October 2025, using each of the following two methods of stock valuation:
(i) FIFO (first in first out)                                                                                                (8 Marks)
(ii) LIFO (last in first out) 	                                                                                          (7Marks)	
QUESTION FOUR
a) In the manufacture of product vitality 2000 kg of material at sh. 5 per kg were supplied to process I. Labour cost amounted to sh. 3,000 and production overheads sh. 2,300, normal loss has been estimated at 10%. The actual product after process was 1750kg. Abnormal loss units are valued as good units.  
 Prepare process 1 account 					 			(6 Marks)
b)   Explain with examples the major ways in which costs may be classified according to behavior 										                              (9 Marks)

QUESTION FIVE                                                                                                  
   a) Enumerate the steps in procurement of materials                                                	      (7 Marks)	
b) Explain four advantages of preparing budgets                       	(8 Marks)
                                                                                          

Page 1 of 3

image1.png
Scott Christian
UNIVERSITY

A Dynamic Centre of Academic Excellence





