
[image: Description: C:\Users\DENNIS DE TASROV\Pictures\SCU LOGO.jpg]
SCHOOL OF EDUCATION AND BUSINESS STUDIES
DIPLOMA IN BUSINESS ADMINISTRATION  
UNIT CODE/NAME: DBA 024: FINANCIAL ACCOUNTING
JAN-APR 2025/2026 End of Semester Exams-Time: 2 Hours Lecturer:Munyao Albanus

Answer ALL QUESTIONS IN SECTION A and Any TWO QUESTIONS IN SECTION B in the answer booklet provided.
SECTION A (COMPULSORY)
QUESTION ONE                           
a) Explain the meaning of the double entry system				                   (3Marks)
b) List and explain four qualities of good accounting information 		                   (4 Marks)
c) List down three uses of a trial balance.					                   (3 Marks)
d) Complete the gaps in the following table: 					     ( 6 Marks)
                        Assets	Liabilities	Capital

                               Sh.	Sh.	Sh.
(i)	12,500	1,800	?
(ii)	28,000	4,900	?
(iii)	16,800	?	12,500
(iv)	19,600	?	16,450
(v)	?	6,300	19,200
(vii)	?	11,650	39,750
e) The following categories of people are recognized as users of the information contained in financial statements:
i. Employees.
ii. Financial analysts
iii.  Government
iv.  The public
For each of the above users of financial statements, identify the kind of information they may require, why they require it and the decisions they make from that information.                            
                                                                                                                                         (10Marks).
f) Classify the following items into liabilities and assets:                                               (4 Marks)

i. Motor vehicles
ii. Premises
iii. Creditors for goods
iv. Debtor
v. Owing to bank
vi. Cash in hand
vii. Loan from James
viii. Machinery

SECTION B 
             Answer any Two Questions from this section
QUESTION TWO
a) A firm buys a machine for sh100, 000 which it expects to use in the firm for eight years. Assume the firm provides depreciation on machines at 20% p.a. on reducing balance method. Show the depreciation charged to the Profit &Loss account for the next 3 years.                                                                                                              
                                                                                                                        (6 Marks)
b) State and explain four main causes of depreciation                                        (4 Marks)
c) Explain the uses of the following source documents                                     (5 Marks)
                 (i) Sales invoice
(ii) Purchases invoice 
(iii) Debit Note
(iv) Credit Note
(v) Receipt 
QUESTION THREE
The following transactions relate to ZERO Limited for the month of February 2023.
February
1 Started business  with  Ksh. 150,000 in cash and Ksh. 40,000 in the bank account.
4 Bought goods for Ksh. 30,000 jn cash.
7  Bought goods for Ksh. 48,000 from  Zedy Supplies on credit.           13‘ Sold goods or Ksh. 25;000 and received a cheque.
15 Brought in personal computers valued at Ksh. 60,000 for business use.
19  Paid  Zedy's  suppliers in full settlement of their account by cheque of Ksh. 4,500
26 Sold goods for Ksh. 50,000 in cash.
(i) Prepare ledger accounts for the month of February 2023.
         ii) Balance off the ledger accounts.                                                                            (15 Marks)
	                 
QUESTION FOUR
On Monday 1/1/25 the petty cashier was given a cheque of shs. 7,000 as imprest amount for paying minor expenses during the week ending on Friday 5/1/25.  The petty cashier cashed the cheque and made the following payments:
1/1/25 bus fare shs. 200, fuel – shs. 100
2/1/25 cleaning materials shs. 400, bus fare shs. 300, stationery shs. 150.
3/1/25 bus fare shs. 200, fuel – shs. 500.
4/1/25 fuel shs. 300, bus fares shs. 220.
5/1/25 cleaning materials shs. 350, fuel shs. 400, stationery 300

Required 
Write a petty cashbook for above transaction showing the reimbursement to be made to the petty cashier at the end of the week. 							(15 Marks)
QUESTION FIVE
                         P KIMANI Trial balance as at 31/12/2000
	NAME OF A/C
	DEBIT
	CREDIT

	Sales
	
	57,000

	Opening stock
	12,000
	

	Purchases
	26,000
	

	Carriage inwards
	  4,000
	

	Returns inwards
	  3,000
	

	Creditors
	
	19,000

	Furniture
	20,000
	

	Rent expenses
	  2,000
	

	Electricity expenses
	  5,000
	

	Telephone expenses
	  1,000
	

	Debtors
	12,000
	

	Capital
	
	  9,000

	TOTAL
	85,000
	85,000



1. Value of the closing stock shs8, 000
1. Unpaid rent as at 31/12/2000 shs1, 000
1. Pre-paid telephone expense as at 31/12/00 shs400
1. Unpaid electricity expenses as at 31/12/00 shs1, 500
Required:
i) Prepare the Trading and Profit and Loss account for the year ended 31.12.2000  
                                                                                                                     (8 Marks)
 ii)    Balance sheet as at 31.12. 2000.                                                                    (7 Marks)
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