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Answer ALL THE Questions

QUESTION ONE (30 Marks)

a) The following transactions took place in Isaac business in the first week of August 2015

1l8l15 The ownerstarted the business with shs10, 000 cash

2l8ll5 Bought stock worlh shs4, 000 on creditfrom Beatrice

31811,5 Deposited shs6, 000 cash into the bankaccount

1l8llt5 Paid Beatrice shs2, 000 using a cheque in respect of the goodssupplied on

5l8ll5 Boughtfurnitureworth shs1, 000 and paid by cash.

Required

i. Open the relevant accounts and post the above transactions

ii. Balance off the accountsas at 518115 (15 marks)

218115
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Transaction Effects
Buygoods on credit
Buygoods by cheque
Paycreditor by cheque
Ownerpay more capital into the
bank
Ownertakes money out of the
business bankaccount for hisown
use

Owner pays creditorfromprivate
money outside the firm

\,

b) The following table shows effects of transactions on balance sheet items. Complete the
table by showing the effects.

(6 marks)

c) List 4 general purposes ofaccounting

d) List 5 qualities of good accounting information

2nd Jan, Purchasedgoods by cheque Sh70, 000

3rd Jan, Boughtfurniture for cash Sh25, 000

3rd Jan. Boughtequipment on credit Sh75. 000

4th Jan, Soldgoods for cash Sh100, 000

5th Jan, Boughtgoods and paid by cheque Sh.200, 000

6th Jan, Bought a motor van paying by cheque Sh.210, 000

1Oth Jan, Obtainedloanfrom the bank Sh.500, 000

12th Jan, Soldgoods on credit Sh75, 000

Page 2 of 4

(4 marks)

( 5 marks)

QUESTION TWO (20 Marks)

a) Name and Explain four types of errors which are not disclosed by the trial balance.

(6marks)

b) Mr. Juma Mambo Leo started a business on 1st January 2014"during the first month of

trading the fbllowing transactions took place.Wrote a personal cheque and depositedinto

the business bankaccount Sh800, 000, Withdrew Sh200, 000 from the bank and put itinto

the cash till.

a



16th .lan, Soldgoodspayment made by cheque Sh.1 00, 000

16th Jan, Received a cheque fromadebtor Sh'60, 000

30th Jan, Took Shl0, 000 from the cash till for personal use.

\> Required

Using the abovegivendetails, write up a Twocolumn cash book for Mr.Juma Mambo Leo for the

month of January 2014. (14 marks)

E
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QUESTIO|V THREE (20 Marks)
a) Enter the following transactions in a cash account and then barance it off'showing clearrvthebalances c/d, and balances b/d 

------rvv * vr

i)

ii)

i ii)

iv)

v)

(8marks)b) Partners in a parlnership business are classfierd according to age, the role they play andcapital contribution' with this in mind, differenciate between the following types ofpartners.

i) Major paftner and Minor partner
ii) Active paftner and Sleeping/dormant partner
iii) Nominalleuasi partner and Real partner

(12 marks)

,r,r r( rr r( r< * * rr rr lr r< r< rr rr * rr * r( * r< r( * r( rr r( * * * * E ND *rrrrrrrrrr?trt****lrrrrr**rrr(rrrrrr**rrrlrrrr****rtrr*r!*r(lrlrrr*r!

Balance brought fbrward in the cash ti, sh 2000 1 May 2015
Cash sales of sh10, 000 

4 May 2Ol5
Cash received from debtors sh2500g May 2015
Expenses paid sh4500

Cash purchases sh9700
7 May 2015

llMay 2015

Page 4 of 4


