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SCHOOL OF EDUCATION AND BUSINESS STUDIES 
 CERTIFICATE IN AGRIBUSINESS MANAGEMENT  
UNIT CODE/NAME: CAM 021 FARM MANAGEMENT AND ACCOUNTING
January- April 2025/26 End Semester Exam	-   Time: 2 Hours
Instructions:  Answer Question ONE (Compulsory) and any other TWO questions.
QUESTION ONE 
1. Distinct fixed costs from variable costs in farm management                              (4 Marks)  
1. Explain the meaning of net farm income                                                             (3 Marks) 
1. Outline three significance of farm budgeting                                                        (3 Marks)
1. Highlight two uses of a balance sheet in farm management                                (4 Marks)                          
1. Define break-even point as used in farm management                                          (4 Marks) 
1. Explain two objectives of farm management                                                         (4 Marks
1. Outline two use balance sheet in farm management                                              (4 Marks)
1. Explain two methods of valuing farm inventories                                                 (4 Marks)
QUESTION TWO
a) Using any two specific examples, explain how farm records assist in decision making
                                                                                                                               (10 Marks)  
b)   Outline conditions that necessitates partial farm budgeting                                ( 5 Marks)                                               
QUESTION THREE
a) Explain role gross margin analysis in farm management                                       (5 Marks)
b) Explain five risks affecting agriculture in Kenya                                                   (5 Marks)
c) Use marginal analysis to evaluate the decision and advise a farmer plans to introduce a new crop enterprise requiring: Additional input cost = Ksh 2,500, expected additional revenue = Ksh 3,600; additional labour cost = Ksh                                                (5Marks)      
QUESTION FOUR 
On 20th February 2026, a farm business has the following: (Land = ksh25,000, Buildings = Ksh10,000, Machinery = Ksh15,000, Cash =Ksh 5,000, Loans payable = Ksh 20,000, Accounts payable = Ksh 3,000) 
a) Prepare a balance sheet for the enterprise                                                           (8 Marks)
b) Describe the purpose and components of a cash flow budget                             (7 Marks)
QUESTION FIVE
A tractor costs Ksh1,800,000 during the purchase period, has a useful life of 6 years and a salvage value of Ksh300,000
a) Calculate annual depreciation using straight-line method                                   (5 Marks)
b) Calculate book value after 4 years                                                                      (2 Marks) 
c) Discuss precautionary measures farm managers take to reduce uncertainty       (5 Marks)
d) Outline the basic principles of farm management                                                (3 Marks)
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