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SCHOOL OF EDUCATION AND BUSINESS STUDIES
DIPLOMA IN-BUSINESS ADMINISTRATION
UNIT CODE/NAME: DBA 025: PRINCIPLES OF ECONOMICS 
MAY – AUGUST 2025/2026    END SEMESTER EXAMS -  TIME: 2 Hours Lecturer: A. Munyao 
                SECTION    A        (Answer All Questions in this Section)
QUESTION ONE                                                                                                       (30 MARKS)

a) (i)	Define  Economics                                                                                (2 Marks)
(ii) Explain the difference between macroeconomics and microeconomics(4 Marks)
b) (i)	Clearly state the importance of macroeconomics.	(4 Marks)

(ii) What are the fundamental economic problems that all nations seek to address?
(3 Marks)
(iii) State and briefly explain the two approaches used in the study of economics
(4 Marks)
c) State the factors that influence the quantity demanded of a given good       (4Marks)

d) You are given the following supply schedule:	

	Price per unit
(kshs)
	Quantity (units)

	4
	8

	6
	12

	8
	14

	10
	16

	12
	20



                     Use the given schedule to draw the relevant supply curve.	(4 Marks)
f) Distinguish between shift in demand curve and movement along demand curve. (5 Marks)



SECTION  B        (Answer Any TWO  Questions in this Section)

QUESTION TWO           (15 MARKS)

a)Discuss five main tools of monetary policy		(10 marks)
b)Discuss the main motives of holding money according to Keynes		(5 marks)

QUESTION THREE       (15 MARKS)
a) Explain five characteristics of a perfectly competitive market. 				(10 marks)
b) List and explain two advantages and one disadvantage of perfect competition. 		(5 marks) 

QUESTION FOUR      (15 MARKS)                                                                    
a) Distinguish between positive and normative economics, giving two examples of each  
(10 marks)
b) ) Define the following terms:
i. Opportunity cost                                                                                 			 (2 marks)
ii. Demand                                                                                              		            (11/2 marks)
iii. Gross Domestic Product                                                                   	  	  	(11/2 marks)
QUESTION FIVE (15 MARKS)
a) Discuss any five types of unemployment in developing countries		(10 marks)
b) Explain five main causes of high inflation in Kenya today		(5 marks)
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