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SCHOOL OF EDUCATION AND BUSINESS STUDIES 
MASTERS IN EDUCATION
UNIT CODE/NAME EDU 504: EDUCATIONAL FINANCE AND STEWARDSHIP (FINANCIAL MANAGEMENT STEWARDSHIP)
JAN –APR 2025 END OF SEMESTER EXAM – TIME 3 HOURS 
Instructions: Answer question ONE (compulsory) and any other TWO questions.
QUESTION ONE COMPULSORY (20 MARKS)
On 1 January 2026 Athi-river Shuttles Traders had cash in hand sh. 125,000 and sh. 150,000 at bank. During the month, the following transactions took place.
	January 2
	Received a cheque for SH. 384,000 from Okoyo after allowing him 4% cash discount

	January 4
	Cash sales amounted to sh. 76,400

	January 5
	Paid salaries sh. 124,000 in cash

	January 10
	Aisha settled her account of sh. 45,000 by cheque and was allowed sh. 1,00 cash discount

	January 12
	cash sales were sh. 75,300

	January 16
	Paid Kavui’s debt of 120,000 by cheque after deducting 5%cash discount

	January 20
	Withdrew sh 220, 000 from bank  for office use

	January 25
	Paid general expenses sh. 12,720 in cash

	January 28
	Received a cheque of sh. 69, 350 from Chebet after allowing 6% cash discount

	January 31
	Banked Ksh.80,000 from cash 


Required:
a) Prepare a three column cash book dully balanced 	(15matks)
b) Differentiate between current Liabilities and fixed Liabilities in an organization (5marks)
c) Demonstrate your understanding of the Golden Rule of accounting and express two examples (5 marks)
QUESTION TWO (20 MARKS)
Generally Accepted Accounting Principles (GAAPs) are the standard rules of reporting a company’s financial statements. 
Required:
a) Briefly explain each of the following GAAPS.
i) Going Concern (5 marks)
ii) The Cost principle (5 marks)
iii)  Business Entity Principle (5 marks)

b) A bank reconciliation is a statement extracted at the end of every month concerning balances indicated in both cash book and entries
Required: Discuss five reasons why their arises differences between cash book balances at the office level and bank balances at the bank level (5 marks)

QUESTION THREE (20 MARKS)
The following trial balance was extracted from the books of Lucy Muselo at the close of business on 31 March 2022.
	
	Shs. “000”
	Shs. “000”

	Purchases 
	56,000
	

	Carriage inwards 
	500
	

	Sales 
	
	92,720

	Returns 
	960
	540

	Salaries and wages 
	14,640
	

	Furniture 
	1,640
	

	Accounts receivable 
	13,600
	

	Accounts payable 
	
	15,800

	Motor vehicles 
	14,000
	

	Rent 
	4,200
	

	Bank balances 
	7,900
	

	Cash in hand 
	520
	

	Discounts 
	1,160
	740

	Equipments 
	2,400
	

	Sundry expenses 
	350
	

	Inventory as at 1 April 2021
	7,680
	

	Motor vehicle expenses 
	1,630
	

	Capital as at 1 April 2021
	
	28,780

	Drawings 
	11,400
	          

	
	138,580
	138,580

	
	
	


 Additional information:
1. Inventory as at 31 March 2022 was valued at Sh. 10,320,000.
2. Salaries of Sh. 200,000 is to be accrued as at 31 March 2022
3. Depreciation is to be provided as follows based on cost:
	Asset 
	Rate (%) per annum

	Furniture 
	10

	Equipment 
	10

	Motor vehicles
	20


Required:
a) Income statement for the year ended 31 March 2022. (10 marks)
b) Statement of financial position as at 31 March 2022. (10 marks)

QUESTION FOUR (20 MARKS)
a) Financial Statement is an important tool in making viable financial decisions.
Required: Identify five users of Financial Statements (10 marks)
b) Complete the following table whose records were drawn from books of Lukenya Agrovet wholesalers (10marks)
	
	Accounts to be debited
	Accounts to be credited 

	a. Paid School fee by cheque
	
	

	b. Paid electricity expenses by cash
	
	

	c. Sales received by cheque
	
	

	d. Purchase of land by cheque 
	
	

	e. Paid statutory by cash 
	
	

	f. Paid for hospital expenses by cash 
	
	

	g. Received sales commission by cash
	
	

	h. Received discount from cash sale
	
	

	i. Bought a sports car by cheque
	
	

	j. Received sales returns from a customer 
	
	



QUESTION FIVE (20 MARKS)
The following account balance were detained from the books of account from Scott wholesalers for the year ended 31.Dec.2025
	
	Shs. “000”
	Shs. “000”

	Capital Accounts: subscription 
	11,000
	

	Freehold premises at cost
	4,000
	

	Motor vehicles
	2,400
	

	Furniture and fittings
	800
	

	Purchases/sales
	10,000
	

	Returns outwards 
	600
	

	Returns inwards
	400
	

	Cash at bank
	1,880
	

	Inventory  (1 January 2022)
	740
	

	Carriage inwards 
	1,080
	

	Carriage outwards
	180
	

	Salaries
	1,960
	

	Office expenses
	365
	

	Allowances for doubtful debts 
	160
	

	Discounts allowed
	84
	

	Discount received
	60
	

	Bad debts 
	66
	

	Rent and rates 
	146
	

	Trade receivables 
	3,606
	

	Trade payables 
	2106
	



Required:
From the above transactions extract a Trail Balance indicating clearly debit and credit entries (20 marks)
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